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Learning Objectives:

1. Understand the structure, functions, and classification of financial markets and stock

exchanges in India, including key instruments and participants
2. Explain the functioning of stock markets and mutual funds, including trading
mechanisms, indices, market capitalization, and the regulatory role of SEBI

Course Outcomes:

1. Analyze therole offinancial markets, stock exchanges, and intermediaries in mobilizing
savings and facilitating capital formation in the economy

2. Apply foundational concepts of stock trading, market indices, and mutual fund
investmentto interpret real-world financial market developments and policy decisions



Unit 1

Introduction to Financial Markets & Stock Exchange

Basics of financial markets, Classification of financial markets- Characteristics,
instruments, participants, Primary and secondary markets, Difference between money
and capital markets,

Unit 2

Stock market Participants and Mutual Funds:

National stock exchange- Products, and types of indices, market capitalization, Bombay
stock exchange, Basic concepts of trading, stock market intermediaries,

Mutual funds- why mutual funds, Types of mutual funds, Advantages and risks, role of
SEBI in mutual funds.
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